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Provisions related to Job Work,
ITC in case of goods sent to Job work,

~ Manner & distribution of credit by

ISD, Recovery in case of excess
distribution, Rule 40 to 44 with detailed
illustrations for credit reversal




JOB WORK
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SECTION 143

Special procedure to exempt outward and inward supplies from
payment ot GST by a Principal to a Job Worker subject to certain
conditions and procedures.

Meaning of job work and job worker: ion 2 f 1
Act, 2017 detines the meaning ot the term ,job woikk”. In terms ot
the said proviston, it means a person undertaking any treatment
or processing of goods belonging to another registered person.
Any person who executes such job work will be considered as
“Job worker”. As per the Section 2(68) the Job worker may or
may not be registered but the principal 1s required to be
registered.

Note: Goods sent by an Unregistered person for treatment or
process can not be treated as Job Work.



Tax Shall Not Be

Payable, if returned

* Inputs :- Within 1
year

* Capital Goods :-

Within 3 years

* On any of his
place of
business.
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Tax Shall Be
Payable, if returned

* Inputs :- After 1
year

* Capital Goods : -
After 3 Years.

 Than Deemed
supply on the day
when the said
Inputs were
originally sent out

1

from Job Worker

Dispatches Of Goods
From JW Premises

* Supply Input & Capital
Goods within 1 year / 3 year

* With in India :- on payment
of tax

* Export :-with or without
payment of tax forexport

* Subjectto :

* Job-worker place as his

additonal place of business
except.

* Job Worker registered u/s 25

* Notified Goods by
Commissioner

_year and two years respectively.

(- ) - .
Provided further that the period of one year and three years may, on sufficient cause

being shown, be extended by the Commissioner for a further period not exceeding one
(Amended by CGST AmendmentAct)

J
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Goods can be sent for job work without payment of tax
only under an intimation.

Why 1s the intimation so required ?

Rule 55 of CGST Rules, 2017 provides that transaction of

ogoods sent for job work can be without an invoice, but a
proper delivery challan must be 1ssued while sending goods
to the job worker . E-WAY BILL is important along with

delivery challan.

Requirement ot bringing back the goods sent to the Job
Worker 1s not applicable on moulds and des, jigs and

fixtures, or tools.



/ Taxability of waste and scrap — GST Sec 143(5)
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/ Input Tax Credit for goods sent on
Job Work — GST, Sec 19
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JOB WORKER

! amount =
- Tax
within lyear +

GOODS
T
I'TC CREDIT
Conditions Failure to
i Goods
Principal and ! Received
eligible [\ restrictions [/ rocven > Goods
S°" ¢ "( back within | |
for I'TC as may be 1 /3
car/3vear
prescribed 4 4 /3year

Pay

IT

Interest




Goods Removed For Job Work And Returned On
f\ Or After The Appointed Day Sec-141

;




/" GST DEFINITIONS w.r.t. |
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\ Sec.2(63) “Input Tax Credit” means credit of “input tax”

\ Sec.2(62) “Input Tax" in relation to a registered person, means
Central tax, State tax, integrated tax, Union Territory Tax charged

on supply of Goods or Services or both to him

and includes

IGST on imports, tax paid under reverse charge but does not

include Tax paid under Composition Scheme.

Sec.2(59) “Input” means (Goods other capital goods used or
intended to be used by a supplier in the course of furtherance of

business

Sec.2(19) “Capital Goods” goods, the value of which
in the Books of Account ot the person claiming

1s capitalised
he 1nput tax

credit and which are used or intended to be used 1n
furtherance of business.

he course of

Sec.2(60) “Input Service” means any service used or intended to
be used by a supplier in the course ot furtherance of business.



. / Section 19 of CGST Act: Taking I'TC in respect
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of inputs and capital goods sent for job work

(1)The principal shall, subject to such condittons and
restrictions as may be prescribed, be allowed input tax credit
on inputs sent to a job worker for job work.

(2)The principal shall be entitled to take credit ot input tax
on inputs even if the inputs are directly sent to a job worker
for job work without being first brought to his place of
business.

(3)Where the inputs sent tor job work are not recetved back
by the principal atter completion ot job work or otherwise
or are not supplied trom the place of business ot the job
worker as per section 143 within one year of being sent out,
it shall be deemed that such inputs had been supplied by the
principal to the job worker on the day when the said 1nputs
were sent out:



-

Provided that where the inputs are sent directly
\ to a job worker, the pertod of one year shall be
= counted from the date of receipt of inputs by

the job worker.

(4)The principal shall, subject to such conditions
and restrictions as may be prescribed, be allowed
input tax credit on capital goods sent to a job
worker for job work.

(5)The principal shall be entitled to take credit
of mput tax on capital goods even 1f the capital
goods are directly sent to a job worker for job
work without being first brought to his place of

business.



(d Input Service Distributor
\
S Sec. 2(61)- Input Service Distributor-

means office ot supplier ot Goods or Services or

both

= Recetves tax invoices 1ssued under section 31 towards
recet f 1n rvi n
» Issues a prescribed document for issuing credit

of CGST, SGST, UTGST, IGST patd on the said

SCTVICEeS

* To supplier of Taxable Goods or services or both

having same PAN of thatottice



4 Input Service Distributor

\
= Distribution of Credit

Reciptent 1n the same state
CGST - CGST
SGST - SGST
IGST - CGST/SGST
UTGST - UTGST



Input Service Distributor

Distribution of Credit

-~

Recipient in ditferent state
CGST > IGST

SGST - IGST
IGST - IGST
UTGST - IGST
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(4 Input Service Distributor
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An ISD 1nvoice clearly indicating ,issued only for
distribution of input tax credit’, should be issued by the

distributor to the recipient of credit.

= The amount of credit distributed shall not exceed the

amount of credit avatlable for distribution.

The 1input tax credit available tor distribution 1n a month

shall be distributed 1n the same month, and the details of

the same shall be turnished in Form GSTR -6.
The 1nput tax credit should be distributed only to that

branch which has consumed the input services

The credit ot tax paid on input services, availled by more
than one reciptent ot credit or all, should be distributed
only amongst such recipients or all reciptents on pro rata
on the basis of thetir respecttive turnover (only the
operational branches)



* The amount ot ineligible credit (sectton 17(5)) shall be

distributed separately through an invoice.
Cl= (t1/T)*C

C1- Amount ot credit tor a particular branch

-~

tl- Turnover of the person to whom credit s to be

distributed

1- aggregate ot the turnover to all the recipients to whom
credit 1s to be distributed

Relevant period means - preceding Financial year or

preceding last quarter
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Recovery in case of excess distribution of
input tax credit by Input Service Distributor

o If the amount of input tax credit distributed by an Input
Service Distributor 1s reduced later on tor any reason that
it was distributed to a wrong rectptent by the Input Service
Distributor, the process in clause () [ot Rule 39(1) ot
CGST Rules] tor reduction of credit.

» Clause (j):- any input tax credit required to be reduced
on account ot 1ssuance of a credit note to the Input

Service Distributor by the supplier and the amount shall
be-

(reduced from the amount to be distributed in the
month 1n which the credit note 1s included 1n the

return in FORM GSTR-6;
(11) added to the output tax liability ot the recipient.
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ITC under special circumstances

Person liable to take registratton and  applies for
registration within 30 days. (ONLY INPU'TS)

A person voluntarily obtains registratton under section

25(3) (ONLY INPUTS)

A person shifting from Composition scheme to Regular
scheme (INPUTS & CAPITAL GOODS)

Where an exempt supply becomes

CAPITAL GOODS)

taxable (INPUTS &
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ITC under special circumstances

* Unutilised ITC 1in case ot Sale, Merger, Demerger,
Amalgamation, Lease or Transter ot a business. (Form

GST ITC- 02)
* Reversal of ITC ( Section 17(1) &(2) Rule 42
T —TotalI'TC

T1- TTC exclustvely tor non business T2-

Exclustvely tor Exempt supplies
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Reversal of common credit

e ITC 1neligible under 17(5)-13

* I'TC to be credited- C1

o C1="T1{T1+T2+7T13)

* I'TC exclustvely tor taxable supplies —'14
* Common Credit — C2

o C2=C1-T4

 D1=TTC attributable to exempt supplies
« D1= (E/F)*C2



Reversal of common credit
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o D2= Common I'TC towards non business
o P2= 50/0 C2
* (3= Final eligible common credit

. C3= C2- (D1+D2)
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