


About Us

Rajput Jain & Associates is a Chartered Accountants firm, with it's headquarter situated at New Delhi
(the capital of India). The firm has been set up by a group of young, enthusiastic, highly skilled and
motivated professionals who have taken experience from top consulting firms and are extensively
experienced in their chosen fields has providing a wide array of Accounting, Auditing, Taxation,
Assurance and Business advisory services to various clients and their stakeholders. focus at providing
tailor made solutions to challenging problems of our clients, and perform with high quality and timely
service.

Rajput jain & Associates, a professional firm, offers its clients a full range of services, To serve better and
to bring bucket of services under one roof, the firm has merged with it various Chartered Accountancy
firms pioneer in diversified fields

Our main office is located at Delhi. Incidentally, Delhi is the Capital of India. Our other offices are in
Mankapur & Moradabad (U.P.). We have associates all over India in big cities. All our offices are well
equipped with latest technological support with updated reference materials. VWe have a large team of
professionals other than our Core Team members to meet the requirements of our prospective clients
including the existing ones. However, considering our commitment towards high quality services to our
clients, our team keeps on growing with more and more associates having strong professional
background with good exposure in the related areas of responsibility. Further to meet the growing
demands of the fiercely competitive market we are constantly looking forward for team of associates
comprising of highly skilled professionals to cater the needs ever increasing clientele.



SECTION 143

Special procedure to exempt outward and inward supplies from
payment of GST by a Principal to a Job Worker subject to certain
conditions and procedures.

Meaning of job work and job worker: Section 2(68) of CGST
Act, 2017 defines the meaning of the term ,job wok' In terms of

the said provision, it means a person undertaking any treatment or

processing of goods belonging to another registered person. Any
person who executes such job work will be considered as “Job
worker”. As per the Section 2(68) the Job worker may or may not be
registered but the principal 1s required to be registered.

Note: Goods sent by an Unregistered person for treatment or
process can not be treated as Job Work.



Supply of Goods from Job Worker
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Provided further that the period of one year and three years may, on sufficient cause
being shown, be extended by the Commissioner for a further period not exceeding one
year and two years respectively. (Amended by CGST AmendmentAct)




Goods can be sent for job work without payment of tax
only under an intimation.

Why 1s the intimation so required ?

Rule 55 of CGST Rules, 2017 provides that transaction of

goods sent for job work can be without an invoice, but a
proper delivery challan must be 1ssued while sending goods

to the job worker . E-WAY BILL is important along with
delivery challan.

Requirement of bringing back the goods sent to the Job
Worker 1s not applicable on moulds and dies, jigs and
tixtures, or tools.



Taxability of waste and scrap — GST Sec 143(5)

Job Worker

R

Job
Worker

4

-

2

Pay GST

>

p

b

Principal

>

/

(f_

-4

-

Pay GST

-\

J




Input Tax Credit for goods sent on
Job Work — GST, Sec 19
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Gﬁods Removed For Job Work And Returned On.
Or After The Appointed Day Sec-141




T DEFINITIONS w.r.t.IT

Sec.2(63) “Input Tax Credit” means credit of “input tax”

Sec.2(62) “Input Tax" in relation to a registered person, means
Central tax, State tax, integrated tax, Union Territory Tax charged
on supply of Goods or Services or both to him and includes
IGST on imports, tax paid under reverse charge but does not
include Tax paid under Composition Scheme.

Sec.2(59) “Input” means (Goods other capital goods used or
intended to be used by a supplier in the course of furtherance of
business

Sec.2(19) “Capital Goods” goods, the value of which 1s capitalised
in the Books of Account of the person claiming the input tax
credit and which are used or intended to be used in the course of
furtherance of business.

Sec.2(60) “Input Service” means any service used or intended to
be used by a supplier 1n the course of furtherance of business.



Section 19 of CGST Act: Taking ITC in respect
of inputs and capital goods sent for job work

(1)The principal shall, subject to such conditions and
restrictions as may be prescribed, be allowed input tax credit
on 1nputs sent to a job worker tor job work.

(2)The principal shall be entitled to take credit of input tax
on inputs even if the inputs are directly sent to a job worker
for job work without being first brought to his place of
business.

(3)Where the inputs sent for job work are not recetved back
by the principal after completion of job work or otherwise
or are not supplied from the place of business of the job
worker as per section 143 within one year of being sent out,
it shall be deemed that such inputs had been supplied by the
principal to the job worker on the day when the said inputs
were sent out:



Provided that where the inputs are sent directly
to a job worker, the pertod of one year shall be
counted from the date of receipt of inputs by
the job worker.

(4 The principal shall, subject to such conditions
and restrictions as may be prescribed, be allowed
input tax credit on capital goods sent to a job
worker for job work.

(5)The principal shall be entitled to take credit
of input tax on capital goods even if the capital
goods are directly sent to a job worker for job
work without being first brought to his place of

business.



Input Service Distributor

Sec. 2(61)- Input Service Distributor-

= means office of supplier of Goods or Services or

both

= Recetves tax invoices 1ssued under section 31 towards
receq fin V1 N

= Issues a prescribed document for issuing credit

of CGST, SGST, UTGST, IGST paid on the said

services

* To supplier of Taxable Goods or services or both

having same PAN of thatoftice



Input Service Distributor

Reciptent 1n the same state
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Input Service Distributor

Distribution of Credit
Recipient in different state
CGST - IGST
SGST - IGST
IGST - IGST
UTGST - IGST



Input Service Distributor

An ISD invoice clearly indicating ,jissued only for
distribution of input tax credit’, should be issued by the
distributor to the recipient of credit.

= The amount of credit distributed shall not exceed the
amount of credit available for distribution.

The mnput tax credit available for distribution in a month

shall be distributed 1n the same month, and the details of
the same shall be furnished ih Form GSTR -6.

The input tax credit should be distributed only to that

branch which has consumed the input services

The credit of tax paid on input services, avalled by more
than one reciptent of credit or all, should be distributed
only amongst such recipients or all reciptents on pro rata
on the basts of their respecttive turnover (only the
operational branches)



= The amount of ineligible credit (sectton 17(5)) shall be
distributed separately through an invoice.

Cl= (t1/1)*C

C1- Amount ot credit for a particular branch

tl- Turnover ot the person to whom credit 1s to be

distributed

T- aggregate of the turnover to all the recipients to whom
credit 1s to be distributed

Relevant pertod means - preceding Financial year or

preceding last quarter



Recovery in case of excess distribution of
input tax credit by Input Service Distributor

e If the amount of input tax credit distributed by an Input
Service Distributor 1s reduced later on for any reason that
it was distributed to a wrong recipient by the Input Service
Distributor, the process in clause (j) [of Rule 39(1) of
CGST Rules] for reduction of credit.

» Clause (j):- any input tax credit required to be reduced
on account of issuance of a credit note to the Input
Service Distributor by the supplier and the amount shall

be-

(Dreduced from the amount to be distributed in the
month 1tn which the credit note 1s included in the
return in FORM GSTR-6;

(11) added to the output tax liability of thereciptent.



ITC under special circumstances

» Person liable to take registration and
applies for registration within 30 days.

(ONLY INPUTS)

= A person voluntarily obtains registration
under section 25(3) (ONLY INPUTYS)

« A person shifting from Composition
scheme to Regular scheme (INPUTS &
CAPITAL GOODS)

 Where an exempt supply becomes
taxable (INPUTS & CAPITAL GOODS)



Contact Us

r-Rajput Jain & Associates Address: P-6/90, Connaught
Circus Connaught Place New Delhi- 110001
eMobile No: 9811322785, 9555555480
eTelephone: +91 011 -23343333
eEmail : info@ carajput.com, singh.swatantra@gmail.com
*Website :www.carajput.com

Corporate & Head Office

(Address: 1598, Level-1, Sector 22-B, Chandigarh )
*Mobile No: 9555555480, 9811322784, 9871857333
sEmail : rajputjainandassociates@gmail.com

sAddress: Building No. 53/160 R5, Bhakti Nagar, Pandeypur
Varanasi 221002 (U.P) India

eAddress: D 301 Omex Royal Apartment Sector 44 Noida,
India

eAddress: Building No 65 Ward No.10 Lakhe Chaur Marg,
Kathmandu Metropolitan Kathmandu, Nepal.
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