Rajput Jain & Associates
RJA Chartered Accountants

Committed to
Provide

Innovative : :
Solutions Services Exports from India Scheme (SEIS)

—



Rajput Jain & Associates, Chartered Accountants offers its clients a full range of
services. The company has been setup by a group of young, enthusiastic highly skilled
and motivated professional who have taken experience from the top consulting firm and
are extensively experienced 1in their chosen fields has providing a wide array of
consultancy i1n the field of accounting , taxation . assurance and business advisory service
to various chients and other stakeholders.

We are the exclusive member 1n India of the association of international tax consultants,

an association of independent professional firm represented throughout Europe, US,
Canada, South Africa, Australia and Asia.
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SERVICES EXPORTS FROM INDIA SCHEME (SEIS)

Service Exports from India Scheme(SIES) has been introduced through the latest Foreign Trade Policy(FTP) 2015-2020 as a tool to encourageexport of
notified services from India. It replaces the Served from India Scheme(SFIS) that was introduced in the Foreign Trade Policy 2004-2009.

All type of Service Providers (i.e. Companies, Partnership, Proprietorship) providing notified services will be eligible for SEIS if they are providing
services as per any of the two specified modes (out of four modes) .

Mode Title of Mode Description Eligible for SEIS
1 Cross border trade Supply of a ‘service’ from India to any other country Yes
2 Consumption Supply of a ‘service’ from India to service consumer(s) of any other country Yes
abroad in India
3 Commercial Supply of a ‘service’ from India through commercial presence in any No
Presence other country
4 Presence of natural persons Supply of a ‘service’ from India through the presence of natural persons in No
any other country

The first step in calculation of scheme benefits is to arrive at the figure of Net Foreign Exchange earned during the particular financial year as per following
formula:

Net Foreign Exchange = Gross Earnings of Foreign Exchange minus (-)Total expenses / payment / remittances of Foreign Exchange by the IEC holder, relating to
service sector in the Financial year

Once Net Foreign Exchange earnings are calculated, the next step is to find out the applicable rate as per the services being exported.



In the beginning of the scheme, DGFT notified the rates between 3 to 5% of the Net Foreign Exchange earnings. However, later on, these rates were increased by
2% and the applicable rate of benefit under SEIS is in the range of 5 to 7% with effective from 1st November'2017 and applicable till 31st March’2018.

e Following are the reward rates notified under the Annexure to Appendix3D of The Foreign Trade Policy 2015-2020:

Reward Rates

Reward Rates

Services (from 1.4.15 (from 1.1.17 to
to 31.10.17) 31.3.18)
Professional Services (Legal, Accounting, Tax, Medical etc.) 5% 7%
Research & Development Services 5% 7%
Rental/Leasing services without operators 5% 7%
Other Business Services 3% 5%
Audiovisual services 5% 7%
Construction & related Engineering Services 5% 7%
Educational Services 5% 7%
Environmental Services 5% 7%

Reward Rates

Reward Rates

Services (from 1.4.15 (from 1.1.17 to
to 31.10.17) 31.3.18)

Health-Related and Social Services 5% 7%
Tourism and Travel Related Services 3-5% 5-7%
Recreational, Cultural and Sporting Services (other than audio visual services) 5% 7%
Maritime Transport Services 5% 7%

Air Transport Services 5% 7%

Road Transport Services 5% 7%
Services auxiliary to all modes of Transport 5% 7%

Procedure for filing application

Application to claim the benefit under SEIS is filed in Form ANF 3B online using digital signature.

This application contains one part which needs to be certified by a practicing Chartered Accountant.




Physical copy of application along with all supporting documents also needs to be submitted to the jurisdictional office of DGFT.

A small fee of Rs. 1000 is paid at the time of filing the application.
Application once filed, can't be revised online.

Exchange rate for each year is notified to calculate the value of duty credit scrip.

Application for each financial year is filed separately.

The duty credit scrip can be utilized for the payment of basic custom duty for the procurement of eligible inputs and capital goods.

The scrip is freely transferable i.e. the service exporter can sell the scrip to any other person.
The duty credit scrip shall be valid for a period of 24 months from the date of its issue.

An application for obtaining duty credit scrip shall be filed within a period of 12 months from the relevant financial year of claim period.

IPeriod of delay in filing the claim Late cut %

Application received after the expiry of last date but within six months from the last date 2%

Application received after six months from the prescribed date of submission but not later than one year from the 5%
prescribed date
Application received after 12 months from the prescribed date of submission but not later than 2 years from the 10%

prescribed date
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We are the exclusive member
Of 1in India of the Association
of Intermational Tax
Consultants, an association
ol independent professional
firms represented throughout

worldwide.

DISCILAMER

No part of this article may be
reproduced. reprinted or utilized
in any formm or by any means
electronic or mechanical without
prior permission of the publisher.
While every care is taken in
compilation of information
contained herein., the publisher
cannot accept any responsibility
for error or omission or for the
use of trademark, copyrights,
brand name. logos or other
identifying symbols provided 1in

supporting and participating
companies and organizations.
However all possible and

recasonable care has been taken to
ensure that the information in this
newsletter 1s as accurate and up-
to-date at the time of printing.
This newsletter 1s for internal use
onlv.



